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Millésima 2015 : a new corporate

bond fund to capture steady returns

in an uncertain market

Why did you launch Millésima 2015?

Since the beginning of the year, the cre-
dit has been a particularly attractive as-
set class. It offers the prospect of histo-
ric returns, which, moreover, are set to
last. Companies have begun to clean up
their balance sheets and now have bet-
ter access to credit, and this improve-
ment in their fundamentals should feed
the rally. What's more, we know from
experience that credit market trends
manifest a degree of inertia. Once esta-
blished, they can last for several years.
The most recent bond rally ran for no
less than four-and-a-half years! Today,
the risk premium on the Investment
Grade segment is around 170 bps, well
above its long term average of 60 bps.
Millésima 2015’s goal is to take advan-
tage of this trend and the opportunities
offered by the euro-denominated bonds
issued by industrial and financial compa-
nies.

What's special about it?

This fund invests in Investment Grade
securities, which means those with a
rating above BBB-, but also in bonds
rated High Yield — and that is its distin-
guishing feature. We restrict ourselves
to the most defensive tranche in this
segment, however, and only pick issues
rated BB to B, as well as limiting our
High Yield investment to no more than
20% of the net assets. Adding HighYield
bonds to the fund allows us to increase

its expected return. The truth is that whi-
le the crisis is not yet over, markets are
getting back to normal. This phenome-
non has led to a drop in spreads on the
credit market. As a result, risk exposure
has to be raised in order to keep returns
at a good level. The High Yield segment
currently offers an additional return in
the order of 10% per year while default
rate forecasts are being steadily down-
graded. What's more, this also allows us
to broaden portfolio diversification.

Are there other advantages to using
High Yield bonds with those rated In-
vestment Grade?

This combination enables us to capture
credit performance regardless of the
macroeconomic trend. If there's a reco-
very in growth that produces renewed
inflation, the High Yield segment should
continue to perform well as companies
at risk will benefit from growth and so
be able to repay their borrowings. On
the other hand, if economic growth re-
mains slack, the portfolio’s fixed income
component should hold up well. So it's
the best possible combination given the
current uncertainty as to how macroe-
conomic trends will unfold.

How is the fund different from others in
the Millésima range, and from traditio-
nal credit funds in general?

Given the success of RFS Millésima
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Juin 2012 and LCF Millésima Avril 2014,
which have fully satisfied our clients’
needs, we wanted to extend the ran-
ge by incorporating the new dynamics
driving the market. Given the different
market configuration prevailing at the
time, RFS Millésima Juin 2012 and LCF
Millésima Avril 2014 invested exclusively
in bonds rated Investment Grade. Like
its forerunners, Millésima 2015 will be
investing both in the primary market, in
order to benefit from the record volume
of new issues, as well as in the secon-
dary market.

Millésima 2015 has a maturity of six
years (the average maturity of the se-
curities held) in contrast to both other
funds, which have a five-year maturity.
This allows us to position the fund on
the most liquid points on the yield curve
(namely at 3 years, 5 years and 7 years),
which are those with the most new is-
sues.

Also, in contrast to traditional credit
funds — where performance depends
on market configuration — Millésima
2015 generates steady returns which,
provided there are no defaults and the
investor remains invested through to
June 30, 2015, are not subject to market
risks.

What are its performance targets?

The goal of Millésima 2015 is to beat
a French Treasury bond (OAT) with the
same maturity. Given the conditions on
today’s market, we can expect a gross



annual return of 6% by the end of the
period. It is therefore recommended that
you remain in the fund for a period of
close to six years as market movements
during the life of the fund could impact
NAV adversely. What's more, in order to
meet the fund objective, we pay particu-
lar attention to debt stability. Accordingly,
particular measures will be taken to pro-
tect investors through the use of an ap-
propriate fee structure (with subscription
fees attributed to the fund from the end
of the subscription period and redemp-
tion fees attributed to the fund in the
first year). Moreover, once the fund has
raised its target of €200 million, it will be
closed to subscribers.

What sorts of risk are associated with
such a fund, and how are they control-
led?

The fund is not exposed to market risk as
the securities are held throughout their
life to maturity in order to provide steady
returns. The principal risk that the fund
runs is default risk. The coupons that the
issuers pay feed the fund. If one of the
selected issuers defaults on its debt, it
will no longer be able to pay out its cou-
pon. In order to avoid any default risk to
the securities in the portfolio, sophistica-
ted in-depth financial analysis is carried
out when picking the securities. Lastly,
the fund does not run any foreign ex
change risk since it only picks issues that
are denominated in euros.

How is bond picking carried out and
how is the fund management team
structured?

The team’s objective is to build a port-
folio with maturity close to June 2015.
The portfolio’s overall maturity can be
adjusted during its lifetime in order to
match the desired investment horizon.
All bonds picked, regardless of their ra-
ting, must offer high visibility in terms
of financial strength. What's more, only

Disclaimer and Risks
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The fund mentioned in this material is solely intended for distribution to retail investors and for sale to institutional investors in France. The figures

so-called senior bonds are held, namely
those with high repayment priority in the
event of an issuer default. The portfolio
will be focused on about 50 lines. Lastly,
we will seek a high degree of diversifi-
cation by sector. The fixed income and
credit fund management team compri-
ses seven fund manageranalysts, each
with an average of 13-year experience
on bond markets. Each is a specialist in
a clearly identified sector with responsi-
bility for their own investment choices.
Issuer selection is based on a robust
investment process that reflects the
fund managers’ strongest convictions. It
incorporates strict and carefully defined
risk control procedures.

Who is the fund intended for?

The fund is intended for all investors see-
king steady returns who are not satisfied
with money market investments that
offer low income — but would prefer to
steer clear of a stock market considered
to be too volatile. Compared with these
two asset classes, Millésima 2015 offers
a particularly attractive risk/reward profile
and provides a solution that is highly ap-

propriate for a market environment that,
despite all, still remains uncertain.

Where does the fund fit in terms of asset
allocation?

The fund has a conservative profile. For
an institutional investor, it could be used
in the core portfolio, given its risk profile.
So, despite the returns targeted, it is not
a diversification product, but really a de-
fensive yield fund. For the private client,
the fund can also be regarded as a real al-
ternative to the euro contract, offering a
relatively similar risk level but with more
attractive returns.

MILLESIMA 2015 - CHARACTERISTICS

‘A’ and ‘B’ share

‘C’ and ‘D’ share

ISIN Codes

‘A’ share: FR0010793703
‘B share: FR0010798538

‘C’ share: FR0010798553
‘D" share: FR0010798561

Income attribution

(Share expressed to three decimal places)

A and 'C’ shares: Capitalisation
‘B"and ‘D’ shares: Distribution

Net asset value

Daily

Terms of subscription &

Daily before 11 a.m. (Paris time)

redemption
Subscriotion fee Maximum 4% incl. VAT (not attributed to fund)
P 1% incl. VAT from January 4, 2010 (attributed to fund)
. Maximum 4% incl. VAT (not attributed to fund)
Redemption fee

1% incl. VAT to December 31, 2010 (attributed to fund)

Management fee (fixed)

Maximum 0.30% incl. VAT

Maximum 0.90% incl. VAT

Minimum initial subscrip-
tion

1 share

Initial NAV

€500 000

€1000

Sales contact
Phone number : +33 14017 70 25

mentioned refer to the past. Past performances, data are not reliable indicators of future performances, data. This document is provided for information
purposes only and is not legally binding. The figures, commentaries and analysis in this document reflect the views of the LCF Rothschild Group or

EdRIM Gestion as regards the markets, their movements, their regulation and their taxation, taking into account the companies’ expertise, economic

EdRIM Gestion

analysis and information held at the present time. They shall not be construed in any way whatsoever as an undertaking or guarantee on the part of

the LCF Rothschild Group or EdRIM Gestion. All potential investors must consult their investment service provider or advisor in order to form their own
opinion as to the risks inherent in each investment, independently of the Group LCF Rothschild, and on whether the risks are appropriate to their own
financial and personal situation. Potential investors must familiarise themselves with the simplified prospectus authorised by the AMF of the fund
which is provided to them prior to investment and which may be obtained from the website www.edrim.fr or on request from the head office of EdRIM
Gestion. In compliance with Article 314-76 of the General Regulations of the French market authority, the AMF, the client may request further details

on any remuneration provided with respect to the distribution of this product.

47, rue du Faubourg Saint Honoré

75401 Paris Cedex 08

SA a Directoire et Conseil de Surveillance
au capital de 3.000.000 Euros
437715758 R.C.S. Paris

N° TVA FR86437715758

Main risks for Millésima 2015 : credit risk, interest rate risk, capital loss risk, discretionary management risk, counterparty risk, risk associated with
financial contracts, risks associated with hybrid products (convertibles). The main risks for each fund are listed in their full prospectus.



